NOTICE

NOTICE is hereby given that the Ninth Annual General Meeting of the members of .
Neelkamal Realtors Suburban Private Limited will be held on Saturday, 20" September,
2014 at 10.00 am at the Registered Office of the Company at DB House,
Gen. A K Vaidya Marg, Goregaon (East), Mumbai — 400 063 to transact the following
business:

AGENDA
ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet of the Company as at
31st March, 2014, statement of Profit and Loss for the vear ended on that date
together with the reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Vinod Goenka, who retires by rotation and
being eligible offers himself for re-appointment. :

3. To appoint a Director in place of Mr. Mohammed Balwa, who retires by rotation and
being eligible offers himself for re-appointment.

4. To re- appoint Auditors and to fix their remuneration.

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable
provisions, if any, of the Companies Act, 2013 and the Rules made thereunder, as
amended from time to time and pursuant to the recommendation of the Audit
Committee of the Board of Directors M/s. M. A. Parikh & Company, Chartered
Accountants, (Regn. No. 107556W) be and are hereby re-appointed as Auditors of
the Company, to hold office from the conclusion of this ninth Annual General
Meeting until the conclusion of the twelfth Annual General Meeting, subject to
ratification of their appointment by the sharcholders at every Annual General
Meeting of the Company at such remuneration as may be determined by the Audit
Committee/ Board of Directors in consultation with the Auditors.”

SPECIAL BUSINESS

5. Appointment of Joshi, Apte & Associates, Cost Accountants as Cost Auditors

To consider and, if thought fit, to pass with or without modification, the following
resolution as an Ordinary Resolution

“RESOLVED THAT pursuant to Section 148 and other applicable provisions, if
any, of the Companies Act, 2013 read with the Companies (Audit and Auditors)
Rules, (including any statutory modification (s) or re- enactment thereof for the time

-
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being in force), M/S Joshi, Apte & Associates, Cost Accountants (Firm Registration
Number 00240) being the Cost Auditor appointed by the Board of Directors of the
Company to conduct the audit of the cost records of the Company for the financial
year ending March 31, 2015 and the Board of Directors be and is hereby authorised to
fix such remuneration along with service tax , and out of pocket expenses as may be
recommended / determined by the Audit Committee/Board of Directors in
consultation with the Auditors.”

By Order of the Board
For Neelkamal Realtors Suburban Private Limited

Sd/-
Place: Mumbai Director

Date : May 17, 2014

Regd.Office: DB House, Gen. A K. Vaidya Marg,
Goregaon (Bast), Mumbai - 400063

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND THE PROXY NEED NOT BE MEMBER OF THE
COMPANY. The proxy in order to be effective must be deposited in writing at
the registered office of the company not less than 48 hours before the
commencement of the meeting. :

2. Members / proxies should bring the attendance slip duly filled in for attending
the meeting

3. The Explanatory Statements pursuant to section 102 of the Companies Act, 2013
relating to the aforesaid Special Business is annexed.
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EXPLANATORY STATEMENT FORMING PART OF THE ACCOMPANYING
NOTICE PURSUANT TO THE PROVISION OF SECTION 102 OF THE
COMPANIES ACT, 2013

Ttem No. 5

In pursuance of Section 148 of the Companies Act, 2013 and Rule14 of the Companies
(Audit and Auditors ) Rules 2014 read with Companies ( Cost Records and Audit) Rules,
2014, the Board of Directors of the Company is required to appoint an individual who is
a Cost Accountant in practice or a firm of cost Accountants in practice as Cost Auditor.
The remuneration of the cost auditor is required to be approved by the Board of Directors
and ratified by the members.

On the recommendation of the Audit Committee at the meeting held on 17" May, 2014,
the Board has considered and approved appointment of M/s Joshi, Apte and Associates
(FRN 00240), for the conduct of the audit of the Company’s cost records at a
remuneration along with service tax and out of pocket expenses as may be determined by
the board of Directors in consultation with the Auditors.

The resolution at item no.s of the Notice is sct out as an Ordinary Resolution for

approval and ratification by the members in terms of section 148 of the Companies Act,
2013

None of the Direciors of the Company and none of their relatives are deemed to be
concernd or interested in the said resolution.

By Order of the Board
For Neelkamal Realtors Suburban Private Limited

_ Sd/-
Place: Mumbai _ Director

Date : May 17, 2014

Regd.Office: DB House, Gen. A K.Vaidya Marg,
Goregaon (East), Mumbai - 400063
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DIRECTORS’ REPORT

To
The Members
Neelkamal Realtors Suburban Private Limited

Your Directors have pleasure in presenting the Annual Report together with the Audited -
Accounts of the Company for the year ended 31* March, 2014.

STATUS OF THE COMPANY PROJECT

Your Company is implementing a project of residential cum commercial complex at Dahisar
in the outskirts of Mumbai. The project has been progressing satisfactorily and has also
received good response in the market. The company follows the Percentage Completion
Method in recognizing revenue. '

FINANCIAL RESULTS {(Amount in Rupees)

For the financial | For the financial

year ending 31°' | year ending 31%

March, 2014 - March, 20613
Income 909,950,123 731,133,352
Loss: Expenditure 1,057,838.222 897,888,442
Profit/ Loss Before tax (147,888,099) (166,755,090)
Less :Tax provision/Deferred tax 47,803.;042 53,964,193
Profit/ Loss after tax | (100,085,057) (112,790,897)
Balance brought forward from the previous year 325,298,435 438,089,332
Balance carried to Balance Sheet 225,213,378 325,298,435

DIVIDEND

In the absence of profits in the current year and the need of funds for completion of the
project, your directors do not recommend any dividend.

STATUS OF THE COMPYANY

Your Company continues to be subsidiary of D B Realty Limited.
DIRECTORS

The Board of Director is duly constituted during the year under and there is no change in the.
Board of Directors of the Company. -
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Mr. Vinod Goenka and Mr. Mohammed Balwa retire by rotation at the ensuing Annual
General Meeting and being eligible offer themselves for re- appointment.

AUDIT COMMITTEE:

Mr. Ashok Saraf, Mr. Vinod Goenka and Mr. Janak Desai are presently, the members of
Audit Committee.

DIRECTORS RESPONSIBILITY STATEMENT:

The Directors state:

(i) that in the preparation of the annual accounts for the year ended 31°' March, 2014, the
applicable Accounting Standards had been followed along with proper explanation
relating to material departures;

(i)  that they had selected such accounting policies and applied them consistently and they
had made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as it exists for the year ended
31 March, 2014 and of the loss of the company for that period;

(iii) that they had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

(iv) that they had prepared the annual accounts on a going concern basis.

FIXED DEPOSITS:

The Company has not accepted any deposit from the public within the meaning of Section
58A of Companies Act, 1956 during the year under review.

PARTICULARS OF EMPLOYEES:

The Company did not employ during the year any employee whose particulars are required to
be furnished pursuant to Section 217(2A) of the Companies Act, 1956 and the Rules made
there under.

CONSERVATION OF ENERGY, TECANOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

Considering the nature of the business, it is not necessary to give statement showing required
particulars in accordance with the Companies (Disclosure of particulars in the Reéport of
Board of Directors) Rules, 1998 read with the provisions of Section 217(1)(e) of the
Companies Act, 1956 and hence it has not been annexed hereto.

Further during the year under review, the Company has neither earned nor used any foreign
exchange.
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AUDITORS:

COST AUDITORS

The Company has appointed M/S Joshi, Apte & Associates, Cost Accountants (Firm
Registration Number 00240) to conduct the audit of the cost records of the Company for the
financial year 2014-15 in pursuance of Section 148 of the Companies Act, 2013 and Rule 14
of the Companies (Audit and Auditors ) Rules 2014 read with Companies (Cost Records an
Audit) Rules, 2014 as may be applicable. :

STATUTORY AUDITORS:

The Statutory Auditors of the Company M/s. M.A. Parikh & Co., Chartered Accountants,
Mumbai retire at the ensuing Annual General Meeting and being eligible, offer themselves,
for re-appointment. The Board recommends their re-appointment as the Auditors of the
Company.

ACKNOWLEDGEMENT:

Your Directors would like to express their appreciation for the support extended by the
Barnlkers, the Government Authorities, its employees, suppliers and creditors.

On Behalf of the Board of Directors
For Neelkamal Realtors Suburban Private Limited

Sd/-
Chairman
Place: Mumbai
Date: May 17, 2014
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M. A. PARIRKH & CO.

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Neelkamaj Realtors Suburban Private Limited

Report on the Financiaj Statements

We have audited the accompanying financial statements of Neelkamal Realtors
Suburban Private Limiteq (“the Company”) which Comprise the Balance Sheet as at 31
March 2014, the Statement of Profit and Loss and the Cash Flow Statement for the
year then ended and a Summary of significant accounting policies and other
explanatory information,

t ir view of the financiaj position, financial performance ang cash flows of the
Company in accordance with the Accounting Standards referred to in Stib-section (3C)
of section 211 of the Companies Act, 1956 (“the Act’) read with General Gircular
15/2013 dated 1 3t September, 201 3 of the ministry of Corporate Affairs i

Section 133 of the Companijes Act, 2013, This résponsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true angd fair view and are free from
Mmaterial misstatement, whether due to fraud or error.

Auditor’s Responsibility

We believe-that the audit evidence we have obtained s sufficient ang appropriate to

Provide a basis for our audit opinion,

HI ROAD, FORT, MUMBALI - 400 001.
L: maparikh@eth.net




Opinion

() in the case of the Balance Sheet, of the state of affairs of the Company as at
31 March 2014;

(i) in the case of the Statement of Profit and Loss, of the loss for the year ended on
that date; and

(i) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”),
issued by the Central Government of India in terms of sub-section (4A) of section
227 of the Act, we give in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(i) we have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

() in our opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;

(iii) the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with the books of account:

(iv) in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash
Flow Statement comply with the Accounting Standards referred to in
subsection (3C) of section 211 of the Act read with General Gircular 15/2013
dated 13" September, 2013 of the ministry of Corporate Affairs in respect of
Section 133 of the Companies Act, 2013; and _




{v) on the basis of written re
March 2014, and taken
directors is disqualified
director in terms of claus

presentations received from the directors as on 31
on record by the Board of Directors, none of the
as on 31 March 2014, from being appointed as a
e (g) of sub-section (1) of section 274 of the Act,

For M.A.Parikh & Co.
Chartered Accountants
(Firm’s Registration No. 107556W)

C} »
Partner

Name: Chintan Ghelani
Membership No. 132791

Mumbai,

Pate: 17 MAY 2014




ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 1 of our report of even date)

Fixed Assets

(@) The Company ‘has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

~ (b) Fixed Assets have been physically verified by the management as of the

year-end. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
fixed assets. No material discrepancies were noticed on such verification.

() The Company’s business is that of real estate development and
accordingly, disposal of fixed assets does not affect the going concern
assumption. :

Inventories

(a) The Company is in the business of real estate development and as up to
the year-end the project undertaken for development and construction is in
progress. The inventory consists of units under construction and building
materials. As explained to us, building materials are issued to contractors
and as such inventory as of year-end is based on their confirmation /
statement. Units under construction have been physically verified by the
management at reasonable intervals, based on stage of completion of the
project. e

(b) In our opinion and according to the information and explanations given to
us, the procedure of physical verification followed by the management as
regards units under construction is reasonable and adequate in relation to
the size of the Company and the nature of its business. According to the
information and explanations given to us, adequate reconciliation is carried
out for building materials issued to the contractors. As explained to us, no

(¢) The Company is maintaining proper records of inventory in respect of units
under construction and of building materials.

In respect of loans, secured or unsecured, granted or taken by the Company to

or_from companies, firms or other parties covered in the register maintained 5
under section 301 of the Act according to the information_an ations—————
giventous ,

(a) The Company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under
section 301 of the Act. -




s
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(b) The Company has taken unsecured loan from its holding company covered
in the register maintained under section 301 of the Act. The maximum
balance outstanding at any time during the year was Rs, 22,94 97 381/-
and the year-end balance is Rs.1 1,44,97,381/-.

(¢) According to the information and explanations given to us, the rate of .
interest and the other terms and conditions of the said loan, are prima facie
not prejudicial to the interest of the Company.

(d) Since the loan and interest thereon is repayable on demand, the question
of commenting on regularity of payment thereof does not arise.

In our opinion and according to the information and explanations given fo us,
there is an adequate internal control system commensurate with the size of the
Company and the nature of iis business for the purchase of inventory and for
the sale of flats. During the course of our audit, no major weakness has been
noticed in the internal control system in respect of the said areas.

In our opinion and according to the information angd explanations given to us
during the year, no contracts or arrangements referred to in section 301 of the
Act were entered into. Therefore, the requirements of Clause 4(v) of the Order
are not applicable. :

The Company has not accepted any deposits from the public and consequently,
the directives issued by the Reserve Bank of India and the provisions of section

- 98A, 58AA or any other relevant provisions of the Act and the rules framed there

under are not appiicable.

A firm of Chartered Accountants has been appbinted by the management to
carry out the function of internal audit, which in our opinion commensurate with
the size of the Company and the nature of its business. :

For the year under reference, the Companies (Cost Accounting Records) Rules,
2011 are applicable to the Company in relation to its construction activities.

opinion, prima facie, the said books and records gives information in relation to
utilization of materials, labour and other items of costs as referable to the
construction activities.

Statutory Dues

(a) According to the information and explanations given to us and according to
the books and records as produced before us, in our opinion, as regards
undisputed statutory dues:

(i} Arrears of Value Added Tax outstanding for more than six months
from the date it became payable — Rs. 61,89,698/-:

(ii) Non-payment of interest on deiay in payment of dues of service tax.
_ (Refer Note appended to Note No. 19 of the audited financiai
statements); and




10.

11.

12.

13.

14.

15.

18,

17.

18..

(i) As regards balance statutory dues, the Company was generally
regular in depositing the same with the statutory authorities. Further,
there were no arrears as at March 31, 2014 for a period of more
than six months from the date they became payable

- {b) According to the information and explanations given to us, there are no
disputed dues of Income - tax / Value Added tax / Service Tax/Custom
duty / Excise duty / Cess. :

The Company does not have any accumulated losses. The Company has not
incurred cash losses in the financial yeéar concerned and in the immediately
preceding financial year (Refer Note No.32).

in our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution.

The Company has not granted any loans and advances on the basis of security
by way of pledge of shares, debentures and other securities. Therefore, the
requirements of Clause 4(xii) of the Order are not applicable.

The Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the requirements of Clause 4(xiiiy of the Order are not applicable.

The Company is not dealing or trading in shares, securities, debentures and
other investments. Therefore, the requirements of Clause 4(xiv) of the Order are
not applicable.

According to the information and expianations given to us, the Company has not
given any guarantee for loans taken by others from banks or financial
institutions. Therefore, the requirements of Clause 4(xv) of the Order are not
applicabie. :

The Company has not obtained any new term loan during the year. Therefore,
the requirements of Clause 4(xvi) of the Order are not applicable. :

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, funds raised on short — term
basis have not been utilized for long term investment.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the Act.
Therefore, the requirements of Clause 4(xviii) of the Order are not applicable.

-
N

20.

The-Company has not issued any debentures. Therefore, the requirements of
Clause 4(xix) of the Order are not applicabie.

The Company has not raised any monies by way of Public Issue. Therefore, the
requirements of Clause 4(xx) of the Order are not applicable.




21.  Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and as per the information and
explanations given by the management, we report that no fraud on or by the
Company has been noticed or reported during the year. )

For M.A.Parikh & Co.
Chartered Accountants
(Firm’s Registration No. 107556W)

XF

Partner
Name: Chintan Ghelani
Membership No. 132791

Mumbai, Date: 17 MAY 2014




NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH 2014

{ Amount in Rupees

Particulars Note No Asat 31.03.14 Asat31.03.13
1. |EQUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share Capital 3 111,600,000 111,600,000
{b) Reserves and Surplus 4 225,213,378 325,298,435
2 |Non-current liabilities
(a) Leng-Term Borrowings 5 - 977,906,408
{b} Other Long-Term Liabilities 6 44,797,867 83,136,292
(¢) Long-Term Provisions 7 2,764,454 7,574,411
4 |Current liabilities
(2} Short-Term Borrowings B 114,497,381 104,431,313
(b) Trade Payables 9 447,754,880 289,024,138
{c) Other Current Liabilities 10 1,787,312,014 1,259,224,098
(d) Short-Term Provisions 11 580,662,862 712,969,380
TOTAL 3,314,602,836 3,871,164,475
1. |ASSETS
1 [Non-currentassets
(a) Fixed Assets
{i} Tangible Assets 12 577,488 737,007
(ii) Intangible Assets 18,816 31,360
{b) Deferred Tax Assets 13 111,485,814 63,682,772
(¢) Long-Term Loans and Advances 14 230,738,498 173,793,002
(d) Other Non-Current Assets 15 590,781,894 532,338,040
2 |Current assefs
(a) Inventories 16 1,221,501,270 1,242,741,759
(b) Trade Receivables 17 147,530,647 39,174,541
{c) Cashand Bank Balances 18 154,827,015 58,740,270
{d) Short-Term Loans and Advances 19 160,701,253 211,579,930
{e) Other Current-Assets 20 696,440,141 1,548,345,793
TOTAL 3,314,602,836 3,871,164,475
See accompanying notes forming pait of the financial 1t043

In terms of our report of even date attached

For M.A PARIKH & CO.

For and on Behalf of Board of Directors

-

- /
¢ (%Q N | ULuz : \@/
3 {Ashok Saraf) (Vinod Goenka)
PARTNER : Managing Director Director
Name : Chintan Ghelani z
Membership No.: 132791 = % o M %}&H"
Place :Mumbai ( Samir Choksi) ( Shilpa Saboo )
Director Company Secretary
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2014

{ Amount in Rupees.

: For the Year Ended For the Year Ended
1
varticuars Note No. 31.03.14 31.03.13
1 { Revenue from Operations 21 848,678,640 717,051,447
2 | Other Income 22 61,271,483 14,081,905
3 i Total Revenue 909,950,123 731,133,352
4 | Expenses:
Project Expenses 23 1,020,240,482 845,813,835
Changes in Inventories of Project Work-in-Progress 24 15,952,629 {11,376,946)
Employee Benefits Expenses 25 7,933,407 15,221,811
Finance Costs 26 813,021 -
Depreciation and Amortisation 12 172,063 248,568
Other Expenses 27 12,726,620 47,981,174
Total Expenses 1,057,838,222 897,888,442
5 | (Loss) Before Tax (147,888,099) (166,755,090)
6 | Tax expense:
(1) Deferred tax 47,803,042 54,236,611
(2) Prior year tax adjustments - (272,418)
7 | {Loss) for the Year (100,085,057} {112,790,897)
8 | Earnings per equity share:
Basic and Diluted (168.35) (187.60)
See accompanying notes forming part of the financial 1to43
statements
[n terms of our report of even date attached
For M.A PARIKH & CO. For and on Behalf of Board of Directors
Chartered Accountants - -
(Ashok Saraf) {Vinod Goenka)
PARTNER Managing Director Director
Name : Chintan Ghelani %
Membership No.: 132791 = . O AN A W
Place :Mumbai { Samir Choksi) { Shilpa Saboo )
Date : 7 T Director Company Secretary
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH' 2014

{ Amount in Rupees)

Particulars For the Year Ended 31.03.14 For the Year Ended 31.03.13

(A) | Cash Flow From Operating Activities;

(Loss)/ Profit before tax as per Statement of Profit and Loss {147,888,099) (166,755,090)

Adjustments for;

Interest Income (17,740,769) {14,081,366)

Depreciation and amortization expense 172,063 248,568

Interest Expenses 231,882,860 257,044,588

Sundry credit balances w/back (37,539 (147}

Profit on sale of fixed assets - (392}

Provision for Land Cost {132,879,543) (94,133,038)

Provision for Leave Encashment (2,653,655) 337,661

Provision for Gratuity (1,583,277} 77,160,140 784,653 150,200,527

Operating Income before Working Capital Changes {70,727,959) (16,554,563)

Working Capital Changes:

lnventories 21,240,489 (38,832,250)

Trade receivables 686,284,859 146,713,867

Advances 49,699,512 (22.219,647)

Current Liabilities 153,021,850 910,246,749 492,927,672 578,589,642

Cash Flow from Operating Activities 839,518,790 562,035,079

Income Tax paid {1,945.496 (1,664,166]]

Net Cash Flow generated/ (used) from/ in Operating Activities 837,573,294 560,370,913
(B) | Cash Flow From Investing Activities;

Interest Received 17,740,769 14,081,366

Loans (Granted)/ Refunded back (55,000,000) (25,000,000)

Purchase of Fixed Assets - 7,751

Net Cash (used)/ generated in/ from Envesting Activities (37.259,231) (10,910,883)
(C) | Cash Flow From Financing Activities: .

Borrowings (Net) (472,344,458) (249,724,857)

Financial Charges (231,882,860} {257,044,588)

Net Cash (used)/ generated in/ from Financing Activities (704,227,318} (506,769,445

Net Increase in Cash and Cash Equivalents 96,086,745 42,690,585

Add: Cash and Cash Equivalents [Opening} 58,740,270 16,049,685

Cash and Cash Equivalents (Closing) 154,827,015 58,744,270
(D) h an sh Equivatents includes:

Cash on hand 31,790 39,720

Banl Balances 153,795,225 57,700,550

Fixed Deposit with maturity more than 3 menths but less than 12 months 1,000,000 1,000,000

154,827,015 58,740,270

In terms of our report of even date attached

For M.A PARIKH & CO.
Chartered Accountants

RO

PARTNER
Name : Chintan Ghelani
Membership No.: 132791

Place :Mumbai
&

Date : E ¢
I

=™ Q.

( Samir Choksi}
Director

For and on Behalf of Board of Directors

Chu

{AstroleSaraff—— e E O A OE IR
Managing Director

Director

\Cal

{ Shiipa Sahoo)
Company Secretary .




2.1

2.2

2.3

NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

NATURE OF OPERATIONS

The Company, a subsidiary of D B Realty Limited, is engaged in the business of development and construction of real
estate. At present, it has undertaken development and construction of Residential cum Commmercial project on the
land situated at Dahisar (East) known as DB Ozone {the Project). The land is acquired by the Company on its own
account/under joint venture agreement(s). The work of the Project is in progress as of the year end.

The Company is a "public company” under the Companies Act, 1956 (the Act), but continues to use the word "private”
as permitted under law.

STATEMENT OF SIGNIFICANT ACCOUNTING POLJCIES

Basis of Accounting

The financizl statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India {"indian GAAP") to comply with the Accounting Standards notified under Section 211 {3C) of the
Companies Act, 1956 (“the 1956 Act") {which continues to be applicable in respect of Section 133 of the Companies
Act, 2013 ("the 2013 Act”) in terms of General Circular 15/2013 dated 13th September 2013 of the Ministry of
Corporate Affairs and the relevant provisions of the 1956 Act / 2013 Act as applicable). The financial statements have
been prepared on accrual basis under the historical cost convention. The accounting policies adapted in the
preparation of the financial statements are consistent with those followed in the previous year.

Preparation and Presentation of Financial Statements

The preparation of financial statements in conformity with the Indian GAAP requires that the management of the
Company makes estimates and assumptions that affect the reported amounts of income and expenses of the period,
the reported balances of assets and liabilities and the disclosures refating to contingent liabilities as on the date of
financial statements. The difference, if any, between actual results and the estimate is recognized in the period in
which the results are known.

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the
Schedule VI to the Act. The Cash Flow Statement has been prepared and presented as per the requirements of
Accounting Standard (AS-3) “Cash Flow Statements”. The disclosure requirements with respect to items in the

Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule VI to the Act are presented by way of

notes forming part of the accounts alongwith other notes required to be disclosed under the notified accounting
standards.

All the assets and liabilities have been classified as current or non-current as per the Company's normal operating
cycle and other criteria’s sct out in the Schedule VI to the Act. Based on the nature of business and other relevant
factors, the Company has acertained its operating cycle as 12 months for the purpese of current / non-current
classification of assets and liabilities. '

Fixed Assets and Depreciation / Amortization

Tangible Assets:

Fixed Assets are stated at cost of acquisition less accumulated depreciation. Cost includes cost incurred to bring the
assets to their present location and condition. Depreciation on fixed assets has been provided for on written down
value method at the rates and in the manner as specified in Schedule XIV to the Act.

Intangible Assefs:

2.4

Intangibles represent computer software and is stated at its cost of acquisition iess accumulated amortization. It is
amortized by allocating the cost of the asset as an expense over its useful life as estimated by the Management.

Inventories
Project work-in-progress is valued at lower of cost or net realizable value. Direct expenses and construction
overheads are taken as the cost of the Project. The project costs comprise of:

(a) Cost of land and cost of development rights - Includes cost of acquisition of land, development rights in land,
rehabilitation costs, registration charges, stamp duty, brokerage and other incidental expenses.
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NEELKAMAIL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(b) Borrowing cests - In accordance with the Accounting Standard - 16, "Borrowing Costs” which are incurred in
relation to the Project are considered as part of the cost of the preject.

(c) Construction and development cost - lncludes cost that relates directly to the Project and costs that can be
attributed to the Project activity in general.

Building Materials are valued at cost.

Revenue Recognition

Sale of TFlats:

Revenue based on percentage completion method is recognized on execution of either deed of agreement or letter of
allotment only if 10% of the sale consideration is realized and there is no uncertainity towards realization of the
balance amount. In this method, the Company recognizes revenue in proportion to the actual cost incurred as against
the total estimated cost of the Project. The cost of land and/or development rights is not included in computing such
percentage completion. Revenue is net of indirect taxes.

The estimates relating to percentage of completion, cost of completion, area available for sale, etc., being of a
technical nature are reviewed and revised periodically by the Management and are considered as change in estimates
and accordingly, the effect of such change in estimates is recognized prospectively for the peried in which such
changes are determined.

Other Operating Income: . :
Other operating income is accounted for on accrual basis except for interest on delayed payments from allottees,
which is accounted for when there is no uncertainty exist as to its ultimate collection.

Other Income:
Interest income is recognized on a time propertion basis taking into account the amount outstanding and the rate
applicable.

Borrowing Cost
Borrowing costs which have a direct nexus with the Project, being a qualifying asset, are allocated to the cost of the
Project. Other borrowing costs are expensed out as period cost.

Foreign currency transactions and translations

Foreign currency transactions are initially recorded at the rate of exchange prevailing on the date of the transaction.
Monetary foreign currency assets and liabilities remaining unsettled at the balance sheet date are translated at the
rates of exchange prevailing on that date and the resulting gains/ losses on such translation are recognized in the
Statement of Profit and Loss. '

Employee Benefits

Short term employee benefits:
Employee benefits payable wholly within twelve months of rendering the services are classified as short term
employee benefits and are recognized in the period in which the employee renders the related service.

Post employment henefits:

Contribution to the provident fund, which is a defined contribution scheme, is recognized as an expense in the
Statement of Profit & Loss in the period in which the contribution is due.

Defined Benefit Plan:

Gratuity is in the nature of defined benefit plan.

Provision for gratuity is calculated on the basis of actuarial valuation carried out as at the Balance Sheet date and is
charged to the Statement of Profit and Loss. The actuarial valuation is performed by using the project unit credit
method. The actuarial gains and losses are recognized immediately in the Statement of Profit and Loss.

Other Employee Benefit:

Leave encashment is recognized as an expense in the Statement of Profit and Loss as and when it accrues. The
Company determines the liability by using the project unit credit method with actuarial valuation carried out as at
the Balance Sheet date. Actuarial gains and losses are recognized immediately in the Statement of Profitand Loss.
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2.9 Operating Lease
Lease rentals under an operating lease in respect of an Office Premise are charged off to the Statement of Profit &
Loss in accordance with the terms of the lease agreement.

2.10 Taxes on Income
Tax on income for the current year is determined on the basis of taxable income and tax credits computed in
accordance with the provisions of the Income Tax Act, 1961.
Deferred tax is recognized on timing differences between the income accounted in the financial statements and the
taxable income for the year and is quantified by using the tax rates and laws enacted or substantively enacted as on
the Balance Sheet date.
Deferred tax assets are recognized and carried forward to the extent that there is a virtual / reasonable certainty (as
applicable} with sufficient future taxable income will be available against which such deferred tax assets can be
realized.

2.11 Provisions, Contingent Liabilities and Contigent Assets
Provisions are recognized for liabilities that can be measured only by using its substantial degree of estimation, if:
(a) The Company has a present obligation as a result of a past event;
(b) A probable outflow of resources is expected to settle the obligation; and
(c) The amount of obligation can be reliably estimated.
Contingent liability is disclosed in case of:
(a) A present obligation arising from past events, when it is not probable that an outflow of resources will be
required to be settle the obligation; or
{b} A present obligation arising from past events, when no reliable estimate is possible; or
{c) A possible obligation arising from past events, where the probability of outflow of resources is remote.
Contingent assets are neither recognized, nor disclosed.
Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

2.12 Commitments:
Commitments are future liabilities for contractual expenditure. The commitments are classified and disclosed as
follows:
(a) The estimated amount of contracts remaining to be executed on capital accounts and not provided for;
{b) Other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion
of the Management.

2.13 Earnings per Share
The Company reports basic and diluted Earnings per Share {EPS) in accordance with Accounting Standard 20 on
“Earnings Per Share". Basic EPS is computed by dividing the net profit or loss for the year by the weighted average
number of equity shares outstanding during the year. For the purpose of calculating diluted earnings per share, the
net profit or loss for the period attributable to equity shareholders and weightage average number of shares
outstanding for the period is adjusted for the effects of all dilutive potential equity shares.

214 Cash Flow Statement
Cash Flow Statement is prepared by the indirect method set out in Accounting Standard 3 on "Cash Flow Statements”
and present the cash flows by operating, investing and financing activities of the Company.

2.15 Accounting policies not specifically referred to otherwise are consistent with the generally accepted accounting

principles followed by the Company.




NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{ Amount in Rupees)

3 Share Capital
Particulars Asat 31 March 2014 Asat 31 March 2014
Number Amount Number Amount
Authorised .
Equity Shares of Rs.10/- each 750,000 7.500,000 750,000 7,500,000
0, p 1 -
10.50% Redeemable Cumulative Preference 1,050,000 105,000,000 1,050,000 105,000,000
Shares of Rs. 100/- each
1,800,000 112,500,000 1,800,000 112,500,000
Issued )
Equity Shares of Rs.10/- each 660,000 6,600,000 660,000 6,600,000
10.50% Redeemable Cumulative Preference 1,050,000 105,000,000 1,050,000 105,804,000
Shares of Rs. 100/- each
1,710,000 111,600,000 1,710,000 111,600,000
Subscribed & Paid u
Equity Share
Equity Shares of Rs.10/- each fully paid up 660,000 6,600,000 660,000 6,600,000
Preference Share
10.50% Redeemable Cumulative Preference 1,050,000 105,000,000 1,050,000 105,000,000
Shares of Rs. 100/- each fully paid up
Total 1,710,000 111,600,000 1,710,000 111,600,000
3.1 Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the year:
Particulars QOpening Balance Fresh Issue Closing Balance
Equity Shares
Year ended 31st March, 2013
-Number of equity shares 660,000 660,000
-Amount 6,600,600 - 6,600,000
Year ended 31st March, 2014
-Number of equily shares 660,000 - 660,000
-Amount 6,600,000 6,600,000
Redeemable Cumulative Preference Shares
Year ended 31st March, 2013 1,050,000 - 1,050,000
-Number of equity shares 105,000,000 - 105,080,000
-Amount
Year ended 31st March, 2014
-Number of equity shares 1,050,000 1,050,000
-Amount 105,000,000 - 105,000,000
3.2 Rights, Preferences and restrictions attached to shares:

—_‘*—“a.‘““Ea'ch-E'qm'ty-shafehﬂider-is-e{-igi-b{e-fﬂ-r-eﬂe—\fﬂte-per—sha-ﬁe—he’;d.—'{lhe—diw'deﬂé—as—aﬂd—vv-heﬂ—pm«;a@-sed-bth-he-B@a-l:d.of_Djr.eciomihaﬂ_bﬂmmct___;

to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity sharcholders are eligible to receive the remaining assets of the Company after distribution of all preferentiai ameunts, in proportion to
their shareholding.

b.  The Preference Shares are redeemable at any time on or after expiry of 3 years from the date of allotment e. 07.11.2005 fer 1,000,000 shares
and 08.12.2005 for 50,000 shares, but not later than 20 years from the date of aliotment. Further, the Board of Directors shal}, at its absolute
discretion, decide the time of redemption after the expiry of 3 years, whether to be redeemed fully or partially, in one or more lots but in not
more than three yearly installments.

3.3 435,600 Equity Shares (Previcus Year 4,35,600) and 1,050,000 (Previous year 1,050,000) 10.50% Cumulative Preference Shares are held by
D B Realty Limited, the Holding Company




( Amount in Rupees}

Asat3i March 2013
No.ofShares held %ofHoldin

Shiva Buildean PvtLig.
Shiva Multitrade Pvt.Ltg.
Shiva Realtorg Suburbag Pvi.ltd,

Prefergnce Shareg (RCPs)
DB Realty Limiteg

Balance at the eng ofthe year

5 Long Term Borrowings
Term Loan
HDFC Limiteq,
97 7,906,408 .
5.1 Nature of Security

] Mortgage of land Situated gr Dahisar (East) which hag been undertaken gy developmeny and construction.
() Exclusive charge op the recejy, bles &manating from sale of premises of the Projec,

5.2 Guaranteeg
Persong| Buarantee of Djrector/ Ex Directors oFCompany.

5.3 Terms ofRepayment

The loan i5 repayahle within 4g months from the date of first dr‘sburscment (25.01.201 1 by eAsuring thag a fixed o of sumg received from

allotreeg against sale of flats shaj be used twards the Principal Tepayment, which sha)) be reviewed Periodically, However, the Maximum
principle amaunt of the loan cannoy Exceed as undep..

Atthe end of g 304 month: Rs. 180,00,00, 090 _ S

At the eng of the 40th month; Rs, 160,00,00,000 P
Atthe end of phe 29, month: Rs. 140,60,00,600 —
Atthe end of the 42, ™moRth: Rs, 120,00,60,000 o
Atthe end of the 43rg month; Rg, 100,00,00,000

Atthe gng of the 44¢h month: Rg, 80,00 00,000

Al the end of the-gs5y, month: Rs. 60,00,00,60p L
At the engd ofthe 46tk month; Rs. 40,00,00,000 & N
Al the eng of the 474 mornth: Rs, 20,00,00,000 I

At the eng of the 48¢h Mmonth: Rs, Njj

The principa! amount Putstanding g of the Year-end of pg. 91,87,36,603/— (Previgys Yoar Rs, 42,32,40,721/-) is classified as current
maturitjeg of long terp, debt, J(eepl‘ng nview he term of loan,

ble Rate is the HDEC Corporate Prime Lending Rate plus/nn‘nus Spread. The effective rate of interest for the year is 16,3504
{Previoys Year; 15,759y




6

7

9

NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Other Long Term Liabilities

{ Amount in Rupees)

Particulars

Asat 31 March 2014

Asat31 March 2013

Trade Payables (Refer Note below and Note No.36 }

44,797,867

83,136,292

Total

44,797,867

83,136,292

Represents amount retained as per the terms of the contract(s) and are due for payment after a period of 12 months from the year-end.

Long Term Provisions

Particulars

As at 31 March 2014

Asat31 March 2013

Provision for employee benefits

Gratuity (unfunded) 1,503,368 3,421,071
Leave Encashment {unfunded) 1,261,086 4,153,340
Total 2,764,454 7,574,411

Short Term Borrowings

Particulars

Asat 31 March 2014

Asat31 March 2013

Unsecured Loan from holding company (Refer Note below)

114,497,381

104,431,313

Total

114,497,381

104,431,313

Repayable on demand and with interest.

Trade payables

Particulars

Asat 31 March 2014

Asat31 March 2013

Sundry Creditors (Refer Note No.36)

447,754,880

289,024,138

Total

447,754,880

289,024,138
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENT

Other Current Liabilities

S

( Amount in Rupees)

Particulars

Asat 31 March 2014

Asat31 March 2013

Current maturities of long term borrowings (Refer Note No.5)
Iaterest accrued on borrowings :

{a} due

{b) not due

Advances received from Customers

Amount Refundable against cancellation of flats

Statutory dues

Employees' Benefit Payable

Compensation Payable {Refer Note No. 28.1 and 28.2)

Other payables

918,736,603

13,292,619
83,562,787
686,926,649
47,852,739
28,306,385
2,381,204

6,253,027

423,240,721

18,117,085
56,101,794
639,299,842
37,239,971
33,585,133
3,507,742
42,500,000
5,631,810

Total

1,787,312,014

1,259,224,098

Short Term Provisions

Particulars

Asat 31 March 2014

Asat31 March 2013

Provision for employee benefits

CGratuity (unfunded) 611,160 276,734
Leave Encashment (unfunded} 781,635 543,036
Estimated cost of Land (Reler Note No. 28 and 29) 579,270,067 712,149,610

Total 580,662,862 712,969,380




12 Fixed Assets

NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

( Amount in Rupees)

Gross Block

Accumulated Depreciation/ Amortizad

tion

Net Block

Balance as at

Fixed A Bal c Balance as at Balance as at Depreciation Balance as at{ Balance as at
ixed Assets 1 M_Mzn.._w Mwww Additions Deletion 31st March 1st April 2013 charge for the| On dispesals | [31stMarch | 31stMarch 31st March
stapn 2014 P year 2014 2014 2013
a | Tangible Assets
Furniture and Fixtures 691,770 - - 691,770 456,812 42,527 - 499,339 192,431 234,958
Office Equipments 601,791 - - 601,791 280,491 44,693 - 325,184 276,607 321,300
Computers 1,324,021 - - 1,324,021 1,143,272 72,299 - 1,215,571 108,450 180,749
Total 2,617,582 - - 2,617,582 1,880,575 159,519 - 2,040,094 577,488 737,007
Previous Year 2,664,643 6,939 54,000 2,617,582 1,690,707 229,570 39,702 1,880,575 737,007
b | Intangible Assets
Computer software 216,140 - - 216,148 184,780 12,544 197,324 18,816 31,360
Total 216,140 - - 216,140 184,780 12,544 - 197,324 18,816 31,360
Previous Year 216,140 - - 216,140 165,782 18,998 - 184,780 31,360

Particulars

For the year ended

31.03.2014 31.03.2013

Depreciation 159,519 229,570
Amortization 12,544 18,998
172,063 248,568

v,

3AL
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Deferred Tax Asset

( Amount in Rupees)

: As at 31 March 2014 | Asat 31 March 2013
Particulars

Deferred Tax Assef:
Disallowance of section 43{A)(7) / 43B of the Act. 1,479,125 2,935,790
Difference between book & tax depreciation 64,043 8,394
Unabsorbed Losses 109,942,646 60,738,588
111,485,814 63,682,772
Total 111,485,814 63,682,772

Long-Term Loans and Advances

Particulars

Asat31 March 2014

Asat31 March 2013

(Unsecured, Considered Good)

Loan 195,000,000 140,000,000
Interest Free Performance Refundable Deposit (Refer Note No. 28.2) 29,000,000 29,000,000
Security Deposits 2,126,796 2,126,796
Tax Payments (Net of provisions made there against) 4,611,702 2,666,206
Total 230,738,498 173,793,002
Other Non-Current Assels
. As at 31 March 2014 | Asat 31 March 2013
Particulars
.Unbitled Revenue {Refer Note No. 33) 590,781,894 532,338,040
Total 590,781,894 532,338,040

Inventories

Particulars

As at 31 March 2014

Asat31 March 2013

Project Work-in-Progress (Valued at lower of cost or net realisable value)
Materiais at Site (Refer Note below)

1,199,333,827
22,167,443

1,215,286,456
27,455,303

Total

1,221,501,270

" 1,242,741,759

As certified by the Management of the Company.

Trade Receivables

Particulars

Asat 31 March 2014

Asat31 March 2013

(Unsecured, considered good)

- Quistanding for a period more than six menths from the date they are due for payment 4,646,010 3,193,860
- Others 142,884,637 35980681
Total 147,530,647 39,174,541

Represents installments due and payable on completion of agreed'milestone(s} of work / in terms of contract.
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Cash and Bank Balances

( Amount in Rupees)

Particulars

Asat 31 March 2014

Asat 31 March 2013

Cash and Cash equivalents

Cash on hand 31,720 39,720
Banlk Balances in Current Accounts 153,795,225 57,700,550
Fixed Deposit with maturity more than 3 months but less than 12 months 1,000,000 1,000,000
Total 154,827,015 58,740,270
Short-Term Loans and Advances
. Asat 31 March 2014 | Asat31 March 2013
Particulars

Staff Loans & Advances 164,583 333,970
Advances Recoverable in Cash orin Kind 160,241,645 211,033,747
Prepaid Expenses 295,625 212,207
Total 160,701,253 211,579,930

The Company had provided for interest on delay in payment of dues of service tax for and upto year ended 31st March, 2013 of Rs.
40,39,826/- (Previous year - Rs. 40,39,826/-), which in the opinion of the Management shall be recovered from the allottees. Necessary
adjustment entries, including for non-recovery, ifany, shal! be passed on reaching finality in the matter.

Other Current Assets

Particulars

Asat31 March 2014

Asat31 March 2013

Unbilled Revenue (Refer Note No. 33) 691,906,331 1,544,991,149

Interest accrued and due on:
Fixed Deposits with Banks 186,626 105,276
Other Loans 4,347,184 3,249,368
Total 696,440,141 1,548,345,793




: k NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
( Ameount in Rupees)

21 Revenue From Operations
Particulars For the Year For the Year
ended 31.03.14 ended 31.03.13
Sale cf Flats 817,880,698 692,903,891
Other Operating Income
Flat Transfer Charges 28,420,500 19,871,161
Amount Forfeited Against cancellation of bookings 300,000 700,600
Interest on delayed payments from customers 2,077,442 3,576,395
30,797,942 24,147,556
Total 848,678,640 717,051,447
22 Other Income
Particulars For the Year For the Year
) ended 31.03.14 ended 31.03.13
Interest Income 17,740,769 14,081,366
Provision for Compensation written back (Refer Note No.28.2} 42,500,000 -
Sundry credit balances writien back 37,539 147
Provision for Gratuity and Leave Encasement no longer required 993,175 -
Profit on sale of Fixed Assets - 392
Total 61,271,483 14,081,905
23 Project Expenses:
Particulars For the Year For the Year
ended 31.03.14 ended 31.03.13
Compensatien for acquiring land/ development Rights 20,188,641 19,629,372
Direct Cost of Construction 902,695,506 675,448,480
Construction Qverheads:
- Salaries, Allowances and Bonus 8,763,998 13,957,820
- Contribution to Provident Fund and Other Allied Funds 223,662 264,404
- Staff Welfare and Other Amenities 541,165 1,479,556
- Other Gverheads 10,079,404 10,578,157
942,492,377 721,357,789
Less: Provision for Gratuity and Leave Encasement no lenger required 1,066,571 -
941,425,806 721,357,789
Financial Charges (Refer Note No. 26) 231,882,860 257,044,588
1,173,308,6606 978,402,377
Less:
Cost of construction towards acquisition of land 153,068,184 132,588,542
Total 1,020,240,482 845,813,835
24 Changes.in Project Work in Progress

Particulars

For the Year
ended 31.03.14

For the Year
ended 31.03.13

Balance as of commencement of the year:
- Project work in progress

Less:

Balance as of end of thé year:

- Project work in progress

1,215,286,456

1,199,333,827

1,203,909,510

1,215,286,456

Net Decrease/{Increase)

15,952,629

(11,376,946)




NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
( Amountin Rupees)

25 Employee Benefits Expenses
Particulars For the Year For the Year
ended 31.03.14 ended 31.03.13
- Salaries, Wages and Bonus 7,304,416 13,285,855
- Contribution to Provident Fund and Other Allied Funds 208,271 300,876
-~ Gratuity - 247,844
- Staff Welfare and Other Amenities 420,720 1,387,236
Total 7,933,407 15,221,811
26 Finance Costs
; For the Year For the Year
P 1
articulars ended 31.03.14 ended 31.03.13
interest on:
Long-Term Borrowings 201,370,645 231,329,658
Short-Term Borrowings 30,512,215 25,714,930
Interest paid on cancellaticn of flats 813,021 -
232,695,881 257,044,588
Less: Transferred to Project Expenses 231,882,860 257,044,588
Total 813,021 -
27 Other Expenses
: For the Year For the Year
Particul
artienars ended 31.03.14 ended 31.03.13
Compensation [Refer Note No: 28.2] 24,000,000
Rent - 6,424,027
Legal and Professional fees 2,849,735 6,320,148
Compensation on cancellation of flats 8,186,884 -
Donation 100,251 -
Advertisement and Sales Promotich 185,580 910,000
Commission & Brokerage - 7,600,441
Communication Expenses 262,564 344970
Conveyance and Travelling 38,882 86,768
Remuneration to Auditors'
- Audit Fees 337,080 300,000
- Certification 153,500 157,304
- Taxation 150,000 108,427
- Qut of Pocket Expenses 8,427 4,565
Miscellaneous Expenses 453,717 1,724,524
Total 12,726,620 47,981,174
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NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

Land

During the year ended 31st March, 2009, the Company had changed the conceptualization of its project from "Mall" to “Residential cum Commercial”.
In relation to Mall project, the Company had executed Joint Venture Agreements with parties for constructing part of the project on their land as per
the agreed terms therein. The Company expects to execute the requisite Deed of Madification, having no material impact on the rights and obligations
of the Company, qua the executed Joint Venture (JV) Agreements. Pending reaching finality in the matter, land cost has been provided for on the
following basis:

{(A#mount in Rupees)

Amount Provided | Amount Paid/Cost of | Outstanding amount
Construction of provision as of
Particulars allocated as up to 31.03.2014
31.03.2014
Estimated construction cost referable to the saleable area to be provided by 496,320,994 386,055,667 110,265,327
the Company free of cost to the respective party

In terms of foint Venture Agreement, the Company was lizble 1o pay compensation of Rs, 20,00,000/- per month for the delay in giving possession,
Accordingly, it had provided for such compensation of Rs. 8,40,00000/- as upta March, 2013, out of which Rs. 4,25,00,000/- was unpaid. The Board
Director at their meeting have re-assessed the Company’s liability on this count and for the reason recorded, have concluded that the Company is not
liable to pay any further amount including against the unpaid amount also. Accordingly, in these accounts, the unpaid amount of Rs, 4,25,00,000/- has
been written back dnd no further provision is made therefor. The said decision of Board is subject to acceptance. Further, in terms of Joint Venture
Agreement, the Company has paid interest free performance refundable deposit of Rs. 2,90,00,000/- for which confirmation is awaited.

The Company has entered into an arrangement with the Mumbai Metropolitan Region Development Authority [MMRDA), wherein it has agreed to
construct residential complex of self-contained tenements and provide land, in view of the Rentzl Housing Scheme framed by MMRDA. In
consideration thereof, MMRDA has provided additional Floor Space Index on the land on which the Company is developing and constructing its
Praject. Accordingly, the cost of construction thereof, represents land cost in the hands of the Company. Pravision in respect thereof has been made as
under:

{Amount in Rupees)

Amount Provided | Amount Paid/Cost of | Outstandingamount
Construction of provision as of
Particulars allocated as up to 31.03.2014
31.03.2014
Estimated construction cost referable to the residential complex 985,187,215 577049475 408,137,740

The Company, keeping in view the maximum potential of the land on which the Project is constructed, is required to purchase Transferrable
Development Rights and accordingly, has provided for estimated cost in respect thereof of Rs. 6,08,67,000/-.

Necessary adjustments, if any, shall be made for the estimated cost of land so provided for, upon reaching finality in each of the matter.

The Provision made for estimated cost of land is classified as short term, as the corresponding effect thereof is included in Project Work in Progress,

The Company is legally advised that in respect of land forming part of the Project, pussession lar which has been ohtained by execution of Joint
Venture Agreement(s), the consideration in respect of which is to be discharged by way of handing over the agreed square feet of built up area, is not
liable for stamp duty.

Contingent Liabilities not provided for:
(Amaunt in Rupees}

Particutars As on 31.03.2014 Ason 31.03.2013

Arrears of Dividend in respect of Redeemable Cumulative Preference Shares 92,535,205 81,510,205
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The Management of the Company has revised the estimated project cost from Rs. 899,34,25,215/- to Rs. 951,34,25,215/- which has the impact of
reversal of the profits recognised as upto 31st March, 2013 of Rs. 31,33,80,287/-. The project costs is as certified by the Company and the same has
been relied upon by the Statutory Auditors. On account of such reversal, the net result for the year shoews loss. Further, on account of revision in
project cost in the preceding financial year, net result includes impact of reversal of profits of Rs. 26,65,72,480/- so recognised as upto 31st March,
2012,

The stage of compietion of Project is determined based on the proportion of the actual cost of construction as against the total estimated construction
cost of project. Accordingly, excess of revenue recognised over actual bills raised has been classified as unbilled revenue. Further, hased on expected
realisation therefrom, the same has been bifurcated into non-current / current assets,

The Company has in-principle decided to let out the commercial part of the Project. However, pending completion of its construction as well as taking
final decision in the matter, no adjustment entry has been passed to classify the cost of construction referable to commercial area from ‘Inventories’ to
‘Fixed Assets”,

The Company, keeping in view the requirements of Section 55 of the 2013 Act, has decided to apprepriate amount to capital redemption reserve
account in the year of redemption of preference shares.

Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006

{Amount in Rupees)

For the Year Ended For the Year Ended

Particulars 31.03.2014 31.03.2013

Principal Amount outstanding te suppliers under MSMED Act, 2006 beyond the appointed date - -
Interest accrued on the amount due to suppliers under MSMED Act on the above amount - -
Payment made to suppliers [other than Interest) beyond the appointed date during the year. - -
Interest paid to suppliers under MSMED Act {other than section 16) - -
Interest paid to suppliers under MSMED Act {section 16) - -
Interest due and payable to suppliers under MSMED Act for payments already made. - ' -
Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act. - -

Mote: The above information is compiled by the Company and the same has been relied upon by the Statutory Auditors.

Segment Reporting:
Keeping in view the object of the Company as that of developing and constructing the Project, it has only one reportable segment and hence separate
disclosure requirements of AS-17 Segment Reporting are not applicable.

Operating Lease:
{Amount in Rupees)

Particul For the Year Ended | For the Year Ended
arbeaiars 31.03.2014 31.03.2013

Lease payments recognized in the Statement of Profit and Loss - 6,424,027
Future Lease Payments
{a) Not later than one year. - 5.856,588
{b] Later than one year hut nut later than five years. - 17,569,764
{<]) Later than five years - -
Total of future fease payments - 23,426,352

Note: There are ro exceptional frestrictive covenants in the lease agreement
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39  As per Accounting Standard-15 “Employee Benefits”, the disclosure of Employee Benefits as defined in the Accounting Standard is given below:

Defined Contribution Plan:

Contribution to Defined Contribution Pian recognized as expense for the year are as under:

{Amaunt in Rupees)

Particulars For the Year Ended | Forthe Year Ended
31.03.2014 31.03.2013
Emplayer’s Contribution to Provident Fund and Allied Funds 431,934 565,281

Defined Benefit Plan:

The present value of obligation iz determined based on actuarial valuation by an independent valuer using the Projected Unit Credit Method, which
recognizes each period ol service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the

final obligaticon,

Reconciliation of opening and closing balances of Defined Benefit obligation.

{Amount in Rupees}

Gratuity {Un-Funded)

Particulars For the Year Ended | Forthe Year Ended
31.03.2014 31.03.2013
Definad Berefit obligation at the beginning of the year 3,697,805 2,913,152
Avquisition Adjustment 460,077 -
Interest Cost 195,038 237,656
Past Service Cost 21,779 -
Current Service Cost 433,503 1,060,364
Settlement Cost/(Credit) (1,206,877) -
Benefits paid - (234,395)
Actuarial {gain)/loss (1,492,797 (278,972)
Defined Benefit obligation at the end of the year 2,114,528 3,697,805

Expense recognized during the year.

(Amaount in Rupees}

Gratuity (Un-Funded)

Particulars For the Year Ended | Forthe Year Ended
31.03.2014 31.03.,2013
Current Service Cost 433,503 1,060,364
Past Sarvice Cost 21,779 -
Interest Cost 195,038 237,656
Acquisition (gains)/loses [66,888) -
Settlement cost /(credit) 130,628 -
Actuarial (gain)/loss (1.492,797) (278,972
Net Cost (778,735) 1,019,048
1L Actuarial assumptions.
Gratuity (Un-Funded)
Particulars For the Year Ended | For the Year Ended
31.03.2014 31.03.2013
Discount Rate 8.70% 8.00%
Rate of Escalation in Salary 10.00% 15.00%
Notes:
1 The obligation towards Gratuity is unfunded and therefore, the following disclosures are not given:
a. Reconciliation of Opening and Closings Balance of fair value of plan assets.
b. Details of Investments
2 The obligation of Leave Encashment is provided for on actuarial valuation by an independent valuer and the same is unfunded. The amount credited
/(recognized) in the Statement of Profit & Loss for the yearis Rs.12,81,011/- (Previcus Year Rs.7,53,811/-)
40 Earnings Per Share:

The Profit/ (Loss) considered in ascertaining the Company's Earnings Per Share comprises the net profit/ (foss) after tax. The number of shares used
in computing Basic and Diluted Earnings Per share is the weighted average number of shares outstanding during the year.

(Amount in Rupees,

For the Year Ended

For the Year Ended

31.03.2014 31.03.2013
(Loss) after tax as per the Statement of Profit & Loss {100,085,057) {112,790,897)
Adjustment for Preference Dividend en Cumulative Preference Shaves {11,025,000} (11,025,000}
Net (Loss) after Adjustment (111,110,057) {123,815,897)
Weighted average number of shares cutstanding during the year 660,000 560,000
Basis and Diluted Earning Per Share (168.35) (187.60)

Face Value Per Equity Share

10

10




T | NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

41  Related Party Disclosures:

As per Accounting Standard 18 {AS-18) ‘Related Party Disclosures’, the disclosure of transactions with the related parties as
defined in AS -18 is given below

A. List of Related Parties where control exists and related parties with whom transactions have taken place and

Sr. No. | Name of the Related Party and Relationship
a, Holding Company:
D B Realty Limited

b.  {Fellow Subsidiary Company:
Gokuldham Real Estate Development Company Private Limited

C. Enterprises over which KMP(s) of the Company exercise significant influence (Associated Enterprises):
K.G.Enterprises

Neelkamal Realtors Tower Private Limited

Neellkamal Realtors & Builders Private Limited

Conwaod Construction & Developers Private Limited

Pony Infrastructure and Contracters Limited

d. Enterprises under joint control of the Holding Company (jointly Controlled Entities):
Dynamix Realty

B. Transactions with Refated Parties and outstanding balances as of vear end:

{Amount in Rupees}

. Jointly
Description of Transactions Holding Company Fel.lo.w Assocna_ted Controlled
Subsidiary Enterprises Entities
Loans Taken ‘
Opening Balance 160,533,107 - - -
(315,489,670) (-) ) (-
Taken during the year 155,206,068 - - -
(83,400,000) {-) ) )
Interest Expense 33,512,215 - - -
(25,714,930) ) ()] - ()
Repaid during the year(Including TDS on Interest) 148,191,222 -
(264,071,493) ) (-] (3
Closing Balance 198,060,168 - : - -
(160,533,107) () () ()
Charges for Use of Premises by the Company
Transaction during the year - - 4,655 -
{(-) ) (7.850,274) () -
Closing Balance - - 430,567 -
() () (2,021,210) ()

VA
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Staff Loan Granted on behalf of the Company by Others

Granted - - 90,000 -

) (2,000) () )
Repaid - - 90,000 -

Q] (9.600) {-) (-)
Closing Balance - . - -

@] () ) )
Employee Loan transferred on transfer of Employee to Others
Granted . - . : .

) ) () (5,250)
Closing Balance - . - .

() () () (5,250)

Gratuity Liability of employees Taken over by the Company / Transferred to other concerns on continuity basis:-

Gratuity Taken over/Payment made - - 1,337,505 946,108
{129,251) -3 (92,988) (111,843)

Gratuity Transferred / Payment received 129,251 - 2,815,791 77,732
() ) () (34,111)

Closing Balance payable / (Receivable) (net) : - - 1,295,298 946,108
{129,251) () (92,988) (77,732)

Notes:
(i)  The aforesaid related parties are as identified by the Company and relied upon by the Auditors.
(ii)  Figuresin bracket refer to previous year figures

42 The Company has granted security to Housing Development Finance Corporation Limited for securing the financial assistance of
Rs.300,00,00,000/- granted to Real Gem Buildtech Private Limited, a fellow subsidiary company. The security has been granted by
way of Mortgage of specified flats together with proportionate undivided share, right, title and interest in the common arez and in
the underlying land on which the Project is constructed. The outstanding principal amount of the loan in the books of Real Gem
Buildtech Private Limited as of 31st March 2014 is Rs. 218,97,06,298/-. (Previous Year Rs,173,44,76,998)

43 Previous year figures have been re-classified and re-groupped wherever necessary so as to confirm with current year's
classification and presentation.

Signatures to Notes 1 to 43
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